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SUBJECT: PHILIPPINE BASE NEGOTIATIONS: LABOR 

REF: (A) MANILA 10062; DTG 120644Z JUL 76 (B) STATE 155032; 

DTG 222328Z JUN 76 

1. SUMMARY; THIS AMPLIPIES REF A REQUEST POR CLEARANCE POR 
NEW APPROACH SEEKING TO RETAIN 1968 BLA EXCEPT AS MODIFIED 
BY THIS AGREEMENT. END SUMMARY. 

2. AT THIS TIME, WE PORESEE POSSIBILITY THAT USE OF ONE 
PARAGRAPH TEXT ALONG LINES PROVIDED BY REF B, SUPPLEMENTED 
BY ADDITIONAL PARAGRAPHS ON SUBJECTS AND TEXTS ON WHICH 
COMMENTS REQUESTED REF A, WOULD CONSTITUTE AGREEMENTS 
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AGREEMENT FORMAT, RESPONDS TO SOME OF PHIL DEMANDS, AND 
REALISTICALLY ACCOMMODATES NEED TO RECOGNIZE PARTICIPATION 
BY PHIL BASE COMMANDER AND OTHER AUTHORITIES. USDEL FAVORS 
THIS METHOD. 

3. LESS ATTRACTIVE ALTERNATIVES TO THIS APPROACH WOULD BE 
(A) ONE GENERAL PARAGRAPH, WITH CITED TIEMS IN APPENDIX TO 
THIS AGREEMENT, OR (B) ONE GENERAL PARAGRAPH WITH EXCHANGE 
OF NOTES IN CONNECTION WITH THIS AGREEMENT. 

4. BELIEVE SEPARATING LABOR ISSUES NOW UNDER CONSIDERATION 
FROM OVERALL NEGOTIATIONS IN PROGRESS IS CURRENTLY UNNECES- 
SARY AND WOULD BE SIGNIFICANTLY COUNTER PRODUCTIVE TO U.S. 
FORCES LABOR SITUATION IN PHILIPPINES BY PROVIDING 

PHILS AN AVENUE TO RENEGOTIATE COMPLETE BLA, AND ALSO TO 
SUBSEQUENTLY RENEGOTIATE JUST COMPLETED 3-YEAR COLLECTIVE 
BARGAINING AGREEMENT. THIS WOULD GIVE PHILS TWO MORE 
SHOTS AT THE SAME ISSUES WHICH HUNG UP CBA NEGOTIATIONS 
FOR SO LONG LAST YEAR. WE SHOULD USE THIS METHOD ONLY 
IF IT APPEARS LABOR MATTERS ARE THE SOLE BLOCK TO 
COMPLETION OVERALL FACILITIES AGREEMENT. 

5. TO FACILITATE COMPLETION LABOR DISCUSSIONS, WE HAVE 
DRAFTED A PROPOSED U.S. ARTICLE ON LABOR IN LINE WITH 
APPROACH PARA 2 ABOVE, WHICH WILL FOLLOW BY SEPTEL. 

6. ACTION REQUESTED: (A) CLEARANCE TO PURSUE APPROACH 
OUTLINED IN PARA 2 ABOVE; (B) EARLY RESPONSE TO REF A, 
IRRESPECTIVE TO CONSIDERATION GIVEN THIS CABLE. 

SULLIVAN 
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